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Uses and Abuses...

Abuses:

» Failing to address the underlying problem

= Prioritization

* Errors in interpreting score



MILLENNIUM CHALILENGE CORPORATION

Augmented Washington
Consensus List

Onznal Washington Consensus

. Fizeal disciphne

. Beonentation of public expendituras
. Tax reform

4. Finameial hberalizaton

3. Umnified and competitnve exchange
rates

8. Trade liberalization

7. Openness to DFI

8. Prrvatization

9. Dersgulation

10.5ecwre Property Faghts

1
2
3

“Aungmentad” Washmgton Consensus
the previous 10 items, plus:

11.
12.
13.
14.
15.
16.
17.
18.

Corporate governancs

Antr-comuption

Flexable labor markets

WTO agreements

Fimancial codes and standards

“Prudent” capital-account openmg
Mon-ntermediate sxchange rate regimes

Independent central banks'imflazen

tarzeting

19.

Soctal safety nets

20, Targeted poverty reduction

Rodrik, 2006
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Growth Diagnostic

-

Problem: Low levels of private mvestment and entreprensurship
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Uses and Abuses...

Potential

= Donors
= Reformers

Impact
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